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Media Release
The Euro has always been at the Heart of the European Project claims Charter Group
The Secretary of the Charter Group Blair Horan said today that the idea of a single currency has been at the heart of Europe from the very beginning. When the Treaty of Rome was signed in 1957 currencies were linked to the dollar in a fixed (adjustable) system, but each member state was still required to treat the value of its currency as a matter of common concern.

As soon as this system began to breakdown the first blueprint for the Euro emerged in 1970. This (Werner Report) had the 3 Pillars, Fiscal, Economic and Monetary as EU competencies. Economic conditions in the 1970’s made it impossible to proceed, even though the CAP was very difficult to manage with floating currencies. To address this, the European Monetary System was established in 1979 and the punt joined and broke with sterling. The plan for a Single Market by 1992 was based on having a single currency. Free movement of capital is one of the 4 Freedoms (Rome Treaty), and when it was implemented fully in the early 1990’s it was soon discovered in 1992 that the EMS could not survive speculative attacks from the currency markets.

The Delors Report on which the Euro is based had only 1  EU Pillar the ECB, and left fiscal and economic policy to coordination and binding rules which were quickly broken. When the crisis hit it quickly became clear the foundations of the Euro were very weak. Just like the currency markets in 1992, the bond markets are now attacking the weaker Eurozone countries relentlessly. With no bailouts allowed, constraints on the ECB and no Eurobonds the markets could destroy the Euro, and that would be catastrophic for Irish people. “The Stability Treaty is essential to reinforce these weak foundations”, he claimed. Europe has always rejected floating currencies recognizing that the origin of casino capitalism is a floating dollar. “Why is that some on the left are prepared to risk a breakup of the Euro”, he asked. “Its fragility should not be underestimated,” he added.   
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